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“The Great Recession”

* Housing Market

* Mortgage Crisis

 Flawed Securities

e Credit Tightening

e Global Impact

e Consumer Confidence / Consumer Demand
e Employment / Unemployment

 Real Estate
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Timeline of Recession
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Change in Employment, Thousands

(Nov 07-Nov 09)
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Change in U.S. Employment
During the Recession
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Percent Job Losses Relative to Peak Employment Month
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Personal Consumption Expenditures
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Millions of Dollars

U.S. International Trade in Goods and Services
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Percent Change

Percent Change in Housing Values
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November, 2009

Movember State Coincident Indexes: Three-Month Change
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Unemployment Rates

Seasonally Adjusted

l..dRecession ===HR e=lJ.S.

10%

I
X X N
0 © <

(vs) @1ey uawAojdwaun

2%

0%

60-uef

80-uef

LO-uef

90-uer

S0-uer

vO-uef

€0-uer

co-uer

T0-uer

00-uef

66-Uef

86-uer

L6-Uef

96-uef

g6-uer

v6-uef

€6-uer

co6-uef

T6-uer

06-uef

()
(o]
a
o
T
oJ
(%)
O
-
L
)
©
o+~
(Va]
(-
o]
o)
©
]
G
o
5
©
()
o
=]
[aa]
U
O
L .
S
Q
(95

HRPDC 2010 Regional Forecast




Unemployment Rate (SA)
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Change in HR Employment
During the Recession
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Initial Claims per Month
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Monthly Car Sales in Hampton Roads

Seasonally Adjusted
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Value of Single Family Building Permits
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Hotel Room Revenues in HR
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Irginia

General Cargo at the Port of V
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Looking Ahead

 Leading Economic Indicators
— Average Weekly Hours Manufacturing

— Average Weekly Initial Claims for Unemployment
Insurance

— Manufacturer’s New Orders

— Index of Supply Deliveries

— New Private Housing Units Authorized
— Stock Prices

— Real Money Supply

— Interest Rate Spread

— Consumer Expectations
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Consumer Confidence
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Productivity

===Qutput Per Hour = ===Real Compensation Per Hour
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Major Risks

* Energy Prices

* Mortgage Rates

e Home Prices

e Commercial Real Estate
 Small Businesses

e Government Finances

e Consumer Spending
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Real Gross Domestic Product
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Anticipated Decreases in Local
Revenues
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2010 Economic Forecast

2009 2010
(Year to Date) Forecast

uU.S.
Real GDP -2.5% 2.8%

Interest Rates

Short Government Rates 0.2% 0.5%
Long Government Rates 3.3% 4.0%

Hampton Roads

Gross Product NA 1.7%
Civilian Employment -0.9% 0.8%
Unemployment Rate 6.8% 5.8%
Retail Sales -6.1% 1.6%
Auto and Truck Sales -25.4% 2.5%
Value of Single-Family Residential Building Permits -24.8% 0.0%
Hotel Revenues -7.0% -1.2%
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Comments
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